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Abstract

The current capital gain taxation for securities could be distinguished into three
main categories (Joint taxation, separation taxation, taxation to professional
investors only). The first joint taxation system is mainly adapted by USA, UK,
mainland China and Taiwan. The second separation taxation system is mainly
adapted by Japan and Korea. The third taxation to professional investors only system
IS mainly adapted by Hong Kong and Singapore, which allows tax free to
non-professional private and company investors and focus on professional private

and company investors taxation.

Conclusion 1: From the taxation aspect this study recommend a simplify
taxation principle. Income involved with complex trading volume is recommended
to adapt separation taxation from the source of income.

Conclusion 2: From volume taxation and income taxation aspect this study
found the capital gain tax in Taiwan which allows Foreign Institutional Investors
(FINI) tax free and focus on private and local company taxation is not consistent
with volume taxation and income taxation principle and may cause motivation of

establish dummy account and fake FINI.

Conclusion 3: From overall capital market taxation structure analysis that
Taiwanese stock market taxation system is too complex and being unfair between
stock investors and non-stock investors. Investors involving in primary IPO,
secondary trading, holding and selling stages are suffering over taxation and cost
which is inconsistent with taxation fairness principle.

Conclusion 4: According to the Taiwan economic condition and stock
developing status this study recommend a thinking of regional financial center
aspect and propose “take nearby markets such as Hong Kong and Singapore taxation
system as a reference and mainly focus on taxing professional investors and
company” would be more consistent with volume taxation principle. At the same
time in order to consist with taxation fairness this study recommends to take nearby
market strategy to reduce stock trading taxation while adapting capital gain taxation.
This will help to balance overall stock market taxation structure and assist the
competitive of financial center development.

Keywords: Capital Gain Tax for securities, Joint taxation, Separation taxation,
Professional investors
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