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The Effects of Real Estate Taxation Integration Reform Proposal
on the Housing Market - The Empirical Study of Taiwan’s
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Abstract

As Taiwan’s residential property prices surges in recent years, the wealth gap between
the rich and poor has widened to the highest level on record. In order to curb speculation, The
Ministry of Finance began to make efforts to reform Taiwan’s property taxation system
including a joint tax on building and land sales in July of 2014.

Therefore, the research is mainly based on the discussions of the impact on the real estate
market in the six special municipalities during the deliberations of The Ministry of Finance on
the proposed amendment to the Real Estate Tax Integration involving taxing real estate sales.

The Empirical Study shows that the unpredictability related to the property taxation
reform during consideration of the amendment merely caused the average monthly turnover
period and transaction volume of real estate to decline dramatically; however, the average
housing price in Taipei City, New Taipei City as well as Taoyuan city still remained the same,
not to mention that the residential property prices of the other three municipalities in Taiwan
even continued to grow.

In conclusion, that uncertainty of amending the Real Estate Tax Integration only made

the real estate market become a cold one, but didn’t affect the housing prices.

Keywords: Real Estate Tax Integration, Actual Price Registration, Housing Transaction
Prices, Housing Transaction Volume
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