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Abstract

"January Effect” means that the stock market returns in January are generally higher
than the returns of all other months. However, many countries in Asia such as China, Japan
Korea and Taiwan, the traditional Lunar Calendar is still widely used by general people in
their daily life by now. Therefore in those countries the January effects could be quite
different patterns and cycles, say "Lunar January Effect”. Using data of recent twenty years,
this study examines the Lunar January effect on the Taiwan stock market.

Empirical results obtained are summarized as follows. 1. During the past twenty years,
Taiwan stock market found existed Lunar January effect and the Lunar monthly effects. 2.
Cross-sectional analysis shows that Electronics and Plastic sector indexes demonstrated Lunar
monthly effects, whereas Financial, Food and Automotive sector indexes shown no such
effect. 3. Time series analysis shows that across the past twenty years, the patterns of Lunar
monthly effect have shift form March and December in the early periods into September in
the later periods. In addition, Lunar January effect has now become much less intensive or
barely a disappeared phenomenon in Taiwan.

Keywords: January effect, Monthly effect
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