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Abstract

This article tests for the predictive ability of investor sentiment for near-term future stock
market returns. Compared with the prediction models used by prior studies, our model takes
into account the possible problems on unit root, persistency, endogeneity orheteroscedasticity
to avoid biased estimation. Our tests show a significant and positive relation between investor
sentiment and future stock returns. The result implies that investor sentiment is persistent and
makes future stock prices rise. Our tests also show that Consumer Confidence Index is
uncorrelated with future stock returns. The results imply that stock market variables are better
than macroeconomic indices as measuring tools of investor sentiment for predicting future
stock returns.
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Hirshleifer and Shumway(2003) L\ K RN ZF B 545 1S - BFoc HEITTIRIIR2E -
22 WENBEEHHRZTE

AR L ERD USRI E NMEEH TS ARE 222 BSMAZEAI Conrad,

Hameed, and Niden (1994) - HLUX 5 8B F R F4E M 2166 - SRS EHEZARTE
2RI - Baker and Stein (2004) Al LLUEEEA i S N IH4E - SR A LG SR
HHIE 2 2fERE - Brown and Cliff(2004) AILUE A FEREAR BB AN B4 &6t » S8 E %
& NG BLE L 2 BRI B R 5 (LR A G 48 S R SR A S P fe =
[#8{%  Yang and Zhou (2015)( FHAC S AH 50 59 FR(RSDIE Ry 1B 4B TEIR - HAASTAE RN
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WZe4S 5 AH ] - Fisher and Statman (2003) ~ Qiu and Welch (2004) ~ Stambaugh, Yu, and Yuan
(2012) ~ Kadilli (2015) ~ Chen(2015){F HAHFEH » [ FUHE & (5 B IEE N TE4EN
REE SRS > RIS B ZE SR ST AH B8 M - Baker and Wurgler (2006 ) ~ Kim and Ha(2010)
AU 2T %, - PINEPARIE ST (ERE R - T EER « IPO H— R FH - IPO %
B~ LRSI R TS IR ~ DURGRERAEMSE - (EH ERr otEsi ek —E
TR - BHIEETEEE BB EE R E T - W BB E NFE T/ NUR ~ RE
REELEIRE T E LR SR T AR A R s EER S -

BN AIA FEER ~ 5RFE - MRS (2007) BLER = - ARRIE(2010) - 23 A PATT
TR FREEETTLL ~ BREREH - SO NEERR - ZREAEEERE - = KEAHE
HHEAIENOE - ERACHEST - WERE NG  HIras REEIMATTAS R DL - 5
BEIMS » ENGE PR EE SR A S AR R - 2R ~ T - 5B (2009) Al A
FRI oA - TR EER ~ 12 b rifg(initial public offerings, IPO)ZZE ~ IPO i -
WREEATEL SR ~ ERRFEERLL T B L - ARMS $515E ~ Rl = IR S 2 5 LRI Y
REEER S - REEELLR - S EBH LR ZELLREEY - HEk—(EBEEE - &
BB 4B T A S i A B T & s 2 -

&~ WRITE

3.1 AR E R AR IR

A IS &8 &S LR B BE T 2 —  HEREELG Ky 2001 4 » HHT
AR ABIZZHAR By 2001 4F 1 H & 2015 4F 6 [ » AN G e EiTE ke Rt
> 317 H (¢ HE & & 4K i &0k} EE (Taiwan Economic Journal Database » TEJ) > F&E 45748 »
AR Ry 7K T3E ~ Bim L3 ~ 478k 2% ~ Bal ¢ LEBARRCE - RET¥E -3
BBSE -~ B 10 Eaneaise - SiRiicE - B et B aE¥E B EE
FUEZE - B - BIE2E - SMBECE - JREEITE - Hfthz 3t 19 fEESE - IR
HEEGTYS - HLET 20 EREAHEE -

SA4h » {32 Banz and Breen (1986) 7 ({7 R 2R3 2k (survivorship bias) » Ay iff
e a2 SNEE R H N R R A R R RER - R AN SR
ZHAEIAN I o Al T RARE -
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F o TR B BT S B ZE I (Taiwan Research Institute » TRI)EH & 8487857 20 e
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FRRSI) ~ CPHEHE LIEE(CCH) - DLE(ER SR M em B > it &
e EEMEHEREANIGE - AT SING LA S Ry s iK%
BEANGEFEERRAS) - MR A ST > NELARFE SR R G TR -

AUIFEAERBEE N B 2 Bl B 88 (RINGERSE S — 2 RS E
NIBHTREE 2009 FFAIGIRE - MANTFE Z AN 2 B E4A H F 2001 £ -
HIRENFEEE 2 C R B BHEE R T
(1) &% (Turnover Rate » TOR)

BRI 8) BoUR R E (L Z BN B ERE . KB NBEE 2R ERE

12 BRGNS - K ZERENBA R AR NE - KR SO

ISR E P BT - T EER N TR W 2 3 & FR (4 - LR

TOR:Ln< 5t TGRSR

5t AIENHS BT AR

(2) #E&#rEELE(Financing / Bearing Ratio » FBR)
ISR F LI ERE R E NEYE - RIERE IS HREREE - MlorrRECZ hnd
ARl ZReREH - — IS - REEHE INsmzzi D AEERBF B N R 2 PR
ETEIY - NEEE&E SR - K2 BERE R SRR » AICREUF 1B AN RZK
SRR Y - ILB&E% - BRI E AT

%tﬁﬁﬁﬁﬁ@%%ﬁ) )

%t BP9EHRSERE

(3) = A ;E AJEEEZ (Institutional Investors Turnover Rate » ITOR)
BTSSRI SthE S R ESCRE DI 1B B eI s 1 2R 2K
ENRBIANR SRR RS - CEEF RS EERE - Wb A A EEEEIE
AT o BE=RE N R A

%t HERENEEREHE ¢t H=E A NEHRE

%t HEnisS s ey MR EH

(4) TS % R FE1E (Relative Strength Index - RSI)
TGRSR E W R E NESE 2 e NEMrEminE EeiEE 2 1F
e it 8158 N SER SR R85 - ZIafRE T 0 £ 100 2/ - HE#S
REE T JEEE - BEEEEE S 80 - ornmiGEE R E NEEE® » G
FEERRS 20 - ARG 2 E - 1B ANEEHEER - I S mysiEiE s

X 100%) (1)

FBR =Ln(

ITOR = Ln( X 100%) 3)
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RSI, = 100 X RS,/(1 + RS,) 4)
Hrp

RS,

_ Y-y max(Pc—Pi_1 © 0)
Y8 i max(Pe_1—P¢ * 0)

> PR t 2 WO (E -

(5) JHEE(E L 58 (Consumer Confidence Index » CCI)
HEAERE VRERAEEFHR KR ZEL S 0lsADEE RS - [t
TR T E AN REE IS 2B L EESE - HHERE OREE R B
BB - HAEEHSIEEERGE » R RASCEERINYIEAKEE - K2R
PAEFRELIRN ~ RAEFERNET =R - AR FRNGEERS ~ RRPFRE
BRI ~ BURARE A RE E  CME BRH A

(6) zEEB4EFETE (Investor Sentiment - 1S)
(EFIRETAL 5 (E B4R - IS — ER o B HRE NS & B4R - IharaihsEts
B EAFE

IS; =1 -TOR; + B, - FBR; + B3 - ITOR; + B, - RSI; + 5 - CCI; (5)
3.3 Bl
AWFEER FiWesterlund and Narayan (2015) 2 g fH A - REEEATRE  FR&E M ~ NAE
M~ BRI E B AN AR & > DUk e FE A (R 2 (i 48R - BT 0 BIr Ay
TR B AT
n=a+frx_1t+&, (6)
Horp o v Ry BRI R R 2 2 RE RN > o Rl Tt 2 FEE A B4ETEIT - Ry

(TOR) ~ HEEHELL(FBR) » = Ak AEHEER(ITOR) ~ HEER55F51E(RSI) ~ BLNEE
{B0F55UCCI) ~ B&FETEE NIFLEEE(S) -
B EIEEEAREN » HAEDUT 22— 8 FE g (First-order autoregressive »
AR(1)):
Xe =p+ A X1+ & (1)
FINEBETEIEEA AR - TREN(6)BL(7) A= B A AR - R 2 5
FETASH B N IR
Ert =V Ext T € (8)
Y EIE R0 RIFEEIEE AN AN -
e R E R A FPE M A M - RI(7) =0 T
Ext =Xt —A X1 — 9)
PR (9) =7 A(B) =
&g = V(X — A X1 — p)teE; (10)
FHRAHL0)Z A7 A(6) X » R 57 48 Pk B A AR 1 P R o TROAT AR B A B4
rn=0+L x_1+yx;—A-x_1) + € (11)
Hf@=a-y-p-
fici Lewellen (2004) 2 i15¢ » AR/ NEJ77AOLS) (st 25 (11)=X » Rilfhat 2 pEREL
e » BRIL - DB B



R EE AR B s N B Z T 7

re=a+ B xe gy — A xeq) + e (12)
Hppi= —y(A— 1) B Lewellen & & > RNR %L/ \NE 5 ffis & (Bias-adjusted OLS
estimator) -

ZR1 > Lewellenfi i FH 2 N R FEOLS{HET E AN RS T B 22 e B 2 2768 588 S s
(Heteroscedastic) » [Ktt » fic#EWesterlund and Narayan (2015) - (ZFHGLS{LEt= @ £(12)
AP Eke BH B RAMMAEE SR > JREIARCH 4 1% (Autoregressive conditional
heteroscedastic) - DAGLS-t4iat &A% E 5 (12) =X 2 [ ek Ho - B*Y = 0 WESET &
T

T d .d
_ Zt:qm+2W]2xt—1rt 13
tors = 7= — (13)
\/thqm+2 wi(xt1)?

B HEER

AT A E N IH4ETEE R B B8 ST LB RO e B e S G B THHIRE
FEAETT TR R A (Gt 2 A > SoHR SRR B R 4 A FE I BEAR ~ Fraath: ~ PAETE(E
el > DA T AR (Rt B -

4.1 Bortsrst

T Rl SRR PSSR B U T 8 - BRI SIS SRR 20N > H
S 2 PIIRER IR & - RAS(REED Y - FUESEBUHEEPASERS /N 0 BRI
TR SR AR i S BRI B e (REVALRE - HERAEZE Z RAEGEE AR 0 EEA
IR - MAEIRRRAREGE Y - FrAERERRAEE AR 3 > BURHAR I CRET Sk
TR « 5991 » SRR 72 2 B (A Ky 4.342  BURS A Z SR B AHE R 2 2R -

R RS EETEEE 2 HE (R AT - SRE BRI B AR S 23R EA
B - Hrh B ERERLEAVHBE (R B S BUNG G IR TE I BN B aR LA 2L
K o SRS IR = ATE NEER 7 B AU IEARR - I AGHEER  NA=
RIENBERGE NS GEER 2 g - Zr B eREHEE B T 5 R 59t E AR BE Mt
werE > BRI RS TE R HY 25 B eR B A BUR R -
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F—  RERHRERE N BEEREZ AR

EFE I8 FEAEE ISR M FEA %8
RS S -0.7236 6.4444 0.2613 4.1218
KIETZE -0.4162 8.3768 0.1560 4.2287
B ¥ -0.3777 7.4292 0.1502 3.5682
LHd T3 -0.3229 9.0163 0.4233 3.7934
JER e -0.6965 10.1765 1.1859 8.2325
(REEA-BEF 2 -0.1991 7.6402 0.1731 4.2114
RETZE -0.2533 9.0818 0.4463 4.8674
BT -0.2365 8.8940 0.3290 4.0028
BT -0.4157 9.8333 0.6642 5.6371
et B -0.9050 9.4153 0.7754 5.6837
BRI E -0.2678 7.4406 0.0306 3.3794
E gt 0.4843 11.7491 0.9161 5.3158
HEHEHE -0.5967 8.3602 0.3331 3.6128
W Z T -0.5835 11.1095 0.0948 3.7263
Rz -0.3586 8.3896 -0.0394 3.9639
BSE -0.3684 8.9570 1.3378 10.1170
BHEZE 0.1337 8.0882 0.0156 3.6850
Hi F5E -0.0421 10.5817 1.2482 8.4189
HEEPAZE -0.4966 4.3420 -0.2556 4.2853
HiAtr -0.1320 7.1186 0.0169 3.6401
e O ELETSRE(IS) 0.8954 0.3704 -0.9691 4.7013
YA T 2R (TOR) 0.1551 0.0529 1.3785 5.6754
=AE N EEZ(ITOR)  0.0736 0.0278 1.0170 4.3972
SHEERFAL(FBR) 4.4181 1.6786 0.7488 3.3553
LS RS 55.5658 24.9609 -0.3579 2.2959
(RSI)

SHERE(E SHI(CCl)  73.3844 9.7513 -0.6292 3.1027

SE ARG B 2001 42 1 5 2015 48 6 F 2 A 0k} - SR Bis s B VMRS B 55—
77— A IR R FIE) -
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R~ WENIBEISE ZAHR R BUER

IS TOR ITOR FBR RSI CClI
IS 1
TOR 0.1500*" 1
ITOR 0.1450* 0.1310* 1
FBR 0.5100™*  -0.0124 0.0241 1
RSI 0.312** 0.1770*  -0.1544  0.4990"* 1
CClI 0.0830 0.0560  0.2580™* -0.0930 -0.1620*" 1

ikt 10 TR 1/KAE MR, FRoRY S /KAE MR+ * Rt 10% /K4 BT -
it 2 0 1S B iB4ATEIE - TOR RaRmii5 iR © ITOR K = KA NHEEER ; FBR R2F&EEREH
Et  RSI BsX SR g91E1E © CCl RyHE & (5 07E5

4.2 BfR ~ FEMERE

< Granger and Newbold(1974) » Z5HF[H] 7788 2 3R IR EIRREIT - KiE A
g (Spurious Regression)fifji » #85 ~ » JEERE ZIFRIFFFIE S - RFH AR 552 A
PERISR BRI - NEEAEIfEEA] Augmented Dickey-Fuller(ADF) 2 572 - ¥#%5 SR A2 6
BT R E - S eSS R R E R ATE B ARG - ARG E R TE
7y o ARFZE L Schwarz information criterion(SIC)#EHI8EHY > S% 16T B 13 H o fo e 4l 5L
TRINR = EREEEKAEE 1% 2 T 0 A EE BN 2 ey B a8 AR e - BURERBE
BEERRBERE  fASTED - MTARENGSE 2P MEEER R - 23E
RE o

VU Ry — I B Pollis 2 Frad e - 45 AR(D)GEIN 1 AIFRRILFPYIIA
AFEN - SSREUR 0 FTAEEEIRFY 2 ARG ZEEZ/ NS 1 BERESFY
Fr&EMEA S - AMSRFETIEITE L ARQ)GEEHERON L By EAFFE&EN -
Rl - (k4% Westerlund and Narayan (2015) » AWSTF B S5 2 FFE AN A TR R A
i1
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=~ ERHIR R ABEZ iR

I Dickey-Fuller B8fRfg e 4at = (T H)
RS S —10.9503***
KIET 3 —12.4522***
B ¥ —11.8511***
SRS —11.5188"**
JER e —11.7988"**
{BERAEERE —12.7764***
RE T —10.5087***
BT —11.9268"**
BT —10.8907***
et B —10.7499***
BRI CE —10.4829***
E gt —10.3535"**
HEHEHE —11.3077***
W Z T —12.0792***
Rz —11.4880***
BSE —12.3272"**
BHEZE —12.1657***
Hi F5E —11.0922***
HEEPAZE —11.9600***
HiAtr —9.88721***
LR IBEETEIE(IS) —5.73926**
A5 (TOR) —7.15039**
= RENBEZ(ITOR) —4.77055**
A EREALE(FBR) —3.74799**
LS HE R ISTEITR(RS]) —8.90384"**
JHEEE LEE(CCI) —12.0401***

it 1 RORHY 1%KEE R RIS SU/KAE MR & *FRon i 10%/KAE MR -
it 2 ¢ B E R I AE ADF BRI | o 3 H {2 #REE - FRIEL 20 - (A Schwarz
information criterion(SIC)E AIEERU% &I - MTBEHL 2 e 5% (& IH fyiie 1% 13 34
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R~ ERERIRIEEENFEZ —EERERAGRE

FESE AR(1)
RS S 0.2149
KIETZE 0.0583
B ¥ 0.1136
G 12 0.1351
IEAR T E 0.1224
{LERAEBE R 0.0377
RE T 0.2381
BT 0.1211
BT 0.2893
et B 0.2074
BRI CE 0.2247
Uz‘ =t 0.2437
HEHEHE 0.1706
W Z T 0.0833
Rz 0.1539
BSE 0.0655
BB 0.1035
Hi F5E 0.1822
HEEPAZE 0.1292
HiAtr 0.2979
&R iB4ETEIR(S) 0.9557
A5 (TOR) 0.9867
= RKENEEZ(ITOR) 0.9834
A EREALE(FBR) 0.9790
LS HE R ISTEITR(RS]) 0.9679
SHEHE(E O FEE(CCI) 0.9995

af FREMREE 2 AETER > BRI E - EE R F -

4.3 AEMRE

AREF @) ALy B R 0 fp IR S5 <A 5 IR & BA A TR R
SERAR TR

Btisr S IEEIEIR(S) - 1£ 1%8EKEET - FrAEFRITEEy = 0 26k
It SREEEIEIREEANANE - FHRAE 1%8EKET Z'ﬁ?%i_ﬁ?(TOR)EAﬁﬁﬁF%
FIREE A NAEN - ZKANE $—7’€(|TOR)Z|’9$HEEUE’\ 10%EE /KA T > AR T
EEE > MHEAMERSAEE > Wit 8BRS - = ARENEERABAERAEMMNE -
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B RREELL(FBR)MER 4 A BEE /K8 10% . - S i 3 SIR A% & BEE /K8 R 5%
RIS T - BT - Bk - BIIB T ES 4 EE R BN - MEEEKE 1%
ZN o JKRIEE ~ BAR TS ~ BNUESRREIRAE - Srall b @B RE R E R
INRE > NIEER - ZFEERBEELAAR EEAWNAEN: - ERX S RISTER(RSDE - EA
A RIS SR LA T5RAE SWBIE /KA T > BE 2NN - BURRK G EmefaiEmf
B4 - RRHEAE OEEB(CCHERMAREREZT > 1t 1%8E/KEZT » &2
& BURHEEE ORREANAEMERE -

RO~ RERHRERE N BEEREINERRE

YiE

2% = IS TOR ITOR FBR RSI CCl

BES TS 11.0558™*  13.3709** 6.7796 0.7475  -1.14921 1.5074***
KIETZE 10.5695**  68.2205**  8.6127  1.5109** 0.96916  1.1892***
Bin 3 7.0917**  76.4321**  -1.3358  0.5611  -1.26156 1.1849***
AR T 10.1615** 100.1611***  6.2134 0.7851  -1.36983 1.6879**
Sk T2 14.7646"* 94,7696  31.3724 1.3368** -0.05675 1.6840***
{LE2ABE3E 77518 71.6115"  2.4544 0.3556  -0.46353 1.2010***
SRE T3 13.3145**  80.6594**  45.4485* 1.6839"* 053086 1.3258"*
BT E 11.4507** 89.0851**  16.0798  1.1481** -0.68246 1.5073***
BT 11.6792***  80.2665***  4.8414 0.4965  -1.13683 1.5763**
B R 10.6132"** 109.5886***  7.1666 05131  -2.21606 1.6924***
BRI CE 9.0128"*  72.9666***  0.3568 0.2829  -0.71026  1.3828"*
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EE IS TOR ITOR FBR RSI CCl

BEeTS 0.8086™*  0.4734*  0.2047 0.8058"** 0.1627*** -0.0587
KBTI 0.6954*** 0.2816 0.2803 0.5584**  0.0687  0.0009
B3 0.5940*** 0.5744  0.2294  0.4073* 0.1187*** -0.0324
GHEk T3¢ 0.7647*** 0.5609**  0.0441 0.6377*** 0.1566"* -0.0216
IEAR T3 0.6175**  0.7027***  0.2244 0.6057*** 0.1034*  -0.0389
{LEAEBRRCE 0.6424*** 0.3881 0.2399  0.5040** 0.1085"** -0.0739
RE T 0.7167*** 0.4540*  0.4129 0.7351**  0.0735  0.0115
BT 0.7922**  0.6691***  0.2158 0.7210*** 0.1414"* -0.0636
BT 0.7044"** 0.2208 0.1619 0.7990*** 0.1971*** -0.0994
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BRI 0.8747** 0.3783 0.1318 0.7535** 0.1314*** -0.0351
M = IEE 0.7193**  0.8644**  0.3657 0.5206™ 0.2508*** -0.0338
HHHEE 0.5154" 0.5519**  0.0950 0.4299** 0.1629*** -0.0309
HFE e 0.6143**  0.5862**  0.0143 0.5028"  0.1353** -0.0735
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