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Abstract

This paper investigates the relationship between fund managers and investment style, and
the associated impact of style drift on fund performance. Using the stock holdings information
of U.S. mutual funds from the period 2000 through 2013 and controlling for the potential
influences of fund characteristics, the empirical evidence shows that fund managers with
active trading and stock selection skill have a greater magnitude of style drift. However, the
fund holdings are close in the same category when market momentum increases, which results
in lower style changes, especially for team managed funds. In addition, the replacement of
fund manager increases style drift and the change of investment style exhibit a positive
expectation of fund performance. This result supports the view that active fund management
predicts portfolio performance.
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NMGR -0.355*** -0.323*** -0.348***
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BRI B RS R A 2 08 > 3R 4 BB E RS O ITRUT USRS SR 4R
MERTFZE - g %ﬁﬁiﬂffﬁ@f%ﬁf WA — (e - AR — AR e
_E7F 4.11% (0.039*15.882/15.046%) - il 5l A EAS BFE A2 R I— (AR - AIPRAK—
ARG T 5.28% (0.059*13.455/15.046%) - 111 S8 IS #EFE A2 R I — (AR
IR — SR80 7 5.72% (0.043%20.027/15.046%) - HAhH SR st it 2 LA T {E
FRARNE ~ BB A REER U E R E TS > SR S o] LTI AR — A 52

ﬁ o

® A4 ERERH SR

A %k - & ¥ 2x(PERFORMt+1~t+4)

i Al 3l 2 w33
TSDMV 0.039***
(0.00)
TSDMB 0.059***
(0.00)
TSDRET 0.043***
(0.00)
TURN -0.004*** -0.004*** -0.004***
(0.00) (0.00) (0.00)
FLOAD -0.432%** -0.427*** -0.422%**
(0.00) (0.00) (0.00)
RLOAD -3.378*** -3.323*** -3.302***
(0.00) (0.00) (0.00)
MOM 0.342*** 0.353*** 0.386***
(0.00) (0.00) (0.00)
NMGR -0.017 -0.012 -0.015
(0.62) (0.73) (0.66)
Log(AGE) 1.247%** 1.233%** 1.227%**
(0.00) (0.00) (0.00)
Log(TNA) -0.300*** -0.296*** -0.299***
(0.00) (0.00) (0.00)
PERFORM.1--t-4 0.171%** 0.169*** 0.171%**
(0.00) (0.00) (0.00)
Intercept 1.980%*** 1.389%** -0.047
(0.00) (0.00) (0.93)
Time dummy Yes Yes Yes
Obs. 47,079 47,079 47,079
Adj. R? 0.537 0.538 0.538
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S\ FRIEERAT -

* 5 AU H A

* k- # ¥ »x(PERFORMt+1~t+4)

¥ £ ek P g b g F g b F
TSDMV 0.038***  0.051***
(0.00) (0.00)
TSDMB 0.058*** 0.077***
(0.00) (0.00)
TSDRET 0.042%** 0.058%***
(0.00) (0.00)
TURN -0.004***  -0.004 -0.004*** -0.005 -0.004***  -0.004
(0.00) (0.26) (0.00) (0.22) (0.00) (0.26)
MOM 0.341***  0.370*** 0.352*** 0.383*** 0.385*** 0.439***
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
FLOAD -0.436***  -0.269 -0.431%** -0.294 -0.425***  -0.310
(0.00) (0.24) (0.00) (0.19) (0.00) (0.17)
RLOAD -3.398***  -3.040** -3.344%** -2.937** -3.321%**  -3.044**
(0.00) (0.01) (0.00) (0.02) (0.00) (0.01)
NMGR -0.005 -0.296 0.001 -0.290 -0.002 -0.325
(0.90) (0.21) (0.99) (0.22) (0.95) (0.17)
Log(AGE) 1.218***  2.676%** 1.204%*%*  2.673%* 1.197%%*  2.692%**
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
Log(TNA) -0.291*%**  -0.638*** -0.287*** -0.631*** -0.290***  -0.619***
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
PERFORM.1--t-4 0.169***  (0.239*** 0.167*** 0.235%** 0.170*** 0.234***
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
Intercept 2.066***  -2.485 1.481%** -3.200 0.073 -5.351*
(0.00) (0.35) (0.00) (0.23) (0.88) (0.06)
TimeDummy Yes Yes Yes Yes Yes Yes
Obs. 45,870 1,209 45,870 1,209 45,870 1,209
Adj. R? 0.537 0.524 0.538 0.527 0.538 0.527
VIF # =+ & 9.62 9.93 9.62 9.93 9.62 9.93
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