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Analysis of the Timing Ability of Mutual Funds
—Take China's Stock Fund as an Example
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Abstract

Utilizing the 2017 China LOF stock fund from 2017 to 2019 as samples, this study
bases on the CPAM model, incorporates volatility timing factor and income timing factor
into the model, and controls the scale effect and the value effect, so as to build a model by
which we can evaluate the volatility timing ability of China funds. The empirical results
suggest that, whenever in the rising period, the dumping period or the whole period, there
are very few funds that are equipped with the volatility timing ability; with further
observation, we could find that these funds are not come from the funds with stock selection
ability, the outcome which could mean that the short-selling mechanism in the Chinese
market is not enough satisfying in the sample period, or that the Chinese fund managers'
ability to predict market trends needs to be enhanced. As a conclusion, this study suggests
that when trading funds in Chinese market, investors could start from the stock selection

ability, choosing funds that both outperform the market and do that persistently.
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e 0lp P-value Bup P-value R?
160615 0.0001 *** 0.002376 1.1801 0.0000 0.9155
160706 0.0000%** 0.000350 1.1818 0.0000 0.8993
161229 0.0005* 0.099724 0.8799 0.0000 0.8344
161714 0.0006* 0.087970 0.6398 0.0000 0.8226
162307 0.0003** 0.011316 1.1718 0.0000 0.7936
163407 0.0003%** 0.000545 1.1706 0.0000 0.9523
165309 0.0001 *** 0.000000 1.1440 0.0000 0.9382
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002423 0.0006** 0.0496 0.0826 0.1861 0.9031
003721 0.0009%** 0.0401 0.0900 0.2692 0.8909
160615 0.0001 *** 0.0003 1.2075 0.0000 0.9923
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161229 0.0006* 0.0951 0.6839 0.0000 0.8515
161714 0.0007* 0.0995 0.5941 0.0000 0.9553
162307 0.0003** 0.0455 1.1839 0.0000 0.8838
163407 0.0004*** 0.0034 1.1964 0.0000 0.9093
164906 0.0013* 0.0502 0.4962 0.0002 0.7515
165309 0.0001 *** 0.0000 1.1686 0.0000 0.9974
166802 0.0002*** 0.0013 1.0436 0.0000 0.9544
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163407 0.0003* 0.0528 1.1643 0.0000 0.9627
501043 0.0001 *** 0.0000 1.1987 0.0000 0.9989
501045 0.0001 *** 0.0000 1.1986 0.0000 0.9989
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Panel A ( £HFHA)
160615 0.0001***  0.0014 1.1820 0.0000 -3.0286* 0.0882 0.9955
160807 0.0000 0.806 1.1361 0.0000 -11.5023*** 0.0001 0.9869
161217 0.0000 0.9715 1.0972 0.0000 -51.7835%* 0.0289 0.8035
161907 0.0001 0.2302 1.0341 0.0000 -10.7928%* 0.0748 0.9351
164811 0.0003 0.4012  0.8779 0.0000 -39.8732** 0.0392 0.7941
160140 0.0000 0.9027  -0.0252  0.5279 -36.1603* 0.0544 0.9224
165525 -0.0007 0.0669 1.0746 0.0000 -38.8542* 0.0670 0.8510
166802 0.0000 0.7003 1.0912 0.0000 -7.7359%** 0.0441 0.9757
501029 -0.0001 0.4643 0.9809 0.0000 -24.9430** 0.0134 0.8217
Panel B (_FJRHHA)
161130 0.0002 0.5134  0.0968 0.0634 -53.1340%* 0.0719 0.0114
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160807 0.0001 0.5736 1.1315 0.0000 -13.5866*** 0.0009 0.9867
161907 0.0002 0.1412 1.0405 0.0000 -12.5302%* 0.0830 0.9516
164811 0.0002 0.6971 0.7382 0.0000 -44.5352%* 0.0769 0.8325
501029 0.0001 0.7676 1.0030 0.0000 -29.2950** 0.0234 0.8488
161217 -0.0001 0.8184 1.1156 0.0000 -48.1454** 0.0311 0.9952
165525 -0.0002 0.7009 1.1050 0.0000 -46.4546* 0.0509 0.7632
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AR B(EH RS H - BV MBI AOIEA S AR EN TR T - R A LA RUSEEAIL
o SERE T R STSRISS S L -

&f LRIl - AR EN R RE IR E T B RIA RS AR GE
A RAE TS E RS S HBERI S 1A AR B ENERRE ] © AF LRI B A B AE
ARSI VI N BRI BA B RE VAR BRI LORAAR A H By T H B ERIL
MBS R TR BI=Ey -
=~ SRBREER R R AL S EE I T

FE SN ZRR BRI A o, BN T A IR AR SRS A

RS EBASHTKEERENSHNERERENNES

&1 0l P-value Bimp P-value Yomp P-value R?
Panel A (£H5HE)
160140  0.0001 0.7356  -0.0211 0.5976 -38.4735**  0.0419 0.9214
160807  0.0000 0.9470 1.1360 0.0000 -11.3426*** 0.0001 0.9869
161907  0.0001 0.3210 1.0339 0.0000 -10.5553* 0.0833 0.9350
164811 0.0005 0.1978 0.8817 0.0000 -42.7331**  0.0278 0.7955
161217  -0.0001 0.8224 1.0957 0.0000 -49.8155**  0.0361 0.8059
164908  -0.0004  0.3898 1.0888 0.0000 -45.9965* 0.0999 0.9227
165525 -0.0004  0.2730 1.0819 0.0000 -42.1549**  0.0470 0.8556
166802  -0.0001 0.1405 1.0891 0.0000 -6.5929* 0.0850 0.9761
501029  -0.0001 0.7454 0.9825 0.0000 -25.9256**  0.0107 0.8212
Panel B(_-5&HA)
161130  0.0000 0.9681 0.0970 0.0628 -54.6459* 0.0653 0.0118
Panel C("NEEHA)
160807  0.0000 0.8377 1.1308 0.0000 -13.1736*** 0.0013 0.9867
161907  0.0002 0.1757 1.0398 0.0000 -12.2677* 0.0916 0.9514
164811 0.0003 0.5694 0.7407 0.0000 -46.0241%* 0.0693 0.8291
501029  0.0001 0.6628 1.0041 0.0000 -29.8985**  0.0216 0.8478
161217  -0.0001 0.8322 1.1140 0.0000 -47.7593**  0.0334 0.9939
163821  -0.0001 0.6733 1.1035 0.0000 -17.9039* 0.0891 0.9122
165525 -0.0004  0.5293 1.1050 0.0000 -45.4466* 0.0559 0.7660

T ZRAE R 109 S LOFRG SR BL < 0 168 26 IR 2R BRI AR R A i SR R O B o %~ **
B+ RIRTRAE 10% 0 5% ) 1% 2 B /KAE N BB -
SR BHEFRIRERT (51 R = + 2 PunRuscs + 10y (@ =T IRy + 5, SMB, + P, HML +,
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FEZHFY] (Panel A) - ymp<O HEFEAHVALGHEDFI A » HREAN8.26% - {Hop>0 HAH
EHEB R0 > Pop> 1 HIMEE RO > BHAES5.50% - {E B IITE RIS AR
et R E A VEE s B AN ) H BANEHESRE TSI A BAEGE
RER BB ¢ 72 3R] (Panel B) » ymp<O HEFEHVALEHEDF 1A
I HEEAN0.91% - {Hop>0 HATEHTALEERUR0 - RIFE LRI AR B sE A H A
Ho (BRSBTS - B Bmp {2 £50.09 - BRI HER MR : 7 Tk (Panel
C) - ymp<O HLEAEHVELS(EHATH » HHEEA6.42% > {Hop>0 HEE AR (EEUR0 » Bup>1
AVESS(EE R0 5 - BV N BRITE TIEA S BANENEFRE )T - Hriie AR U B : -
SRR F G T SRR RS -

& LRI 2N 2R BRI A B 58 A R B B N B0 B A4S SRARAE L -
ZINZRR BRI AR S AT BN O S AU AR EhI A T SMBAIHMLIAE, > 7] FH.SMB
FIHMLINSEE R BRI N 2 N © EEZINZ BRI AN B SaE IR T - BANE)
FERRE DRV AR AR LA RSB ARG F LRI B A EET A VARSI DY MR
HANEARRRE R - FIBRNZERERA R - R LRI O Ry TIEHY
AR R T B2 R 1B

D ~ TM-B-FR3f IR A RS NE = T

FETM-B-FF315 RS o, BA R B AE RIS UIZROF
% 6 @i TM-B-FF3 SERIGH N EHENENNES

&1 0lp P-value Bomp P-value Yemp P-value R2
Panel A(£HFHA)

160807 0.0000 0.7248 0.2627 0.4548 -10.4642%* 0.0010 0.9869

165525 -0.0005 0.2696 0.6245 0.8064 -44.2429* 0.0533 0.8548
Panel B(_J5&HA)

161125 0.0002 0.6063 -14.8957 0.1392 -89.6614%** 0.0280 0.0162

501002 0.0011 0.1303 -0.0133* 0.0700 -337.9618%%* 0.0133 0.4015

501005 0.0005 0.5392 -20.4801* 0.0626 -123.4850* 0.0526 0.3153

501009 0.0010 0.1315 -4.1850 0.6783  -210.3903** 0.0113 0.3314
Panel C("NELEH)

161130 0.0003 0.7344 0.2594  0.6027 -12.139647***  0.0076 0.9156

161217 0.0003 0.5759  0.6498 0.8235 -48.037011*  0.0699 0.8970
T RS RE 109 S LOFR SE A AL il B TM-B-FF3BARUE M AR VR [BIERHG Y - * » ** foxx*
TRIFRAE 10% » 5%k 1% 2 BIE/KAE N BEEE 1 -

TM-B-FF3fERIA E T (6) ¢ Ry =, + 2 By R + BonyRos +7,,(C, =G )R, + B, SMB, + B, HML, + &,

FEEFH (Panel A) - ymp<O HEEEHELG(ERIA2 A > GHREARY1.83% > {Hop>0 H
RSB A0S - BANEHERRE RS A2 H » HANFEEsE - BITEENE
B AU I Panel AFIZINBUNEIFERH A Panel A - 755 | AT NS 2 12 - BAW
BRI RE IR ARG E IRV T - BRI TR R N — B K B s A
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8 £ EARI (Panel B) - ymp<O HEREHVES(EHHAH > HHEA3.67% - {Hop>0 HETE
AV B(EE R0 - BIHE BRI R s A A4 > HEA B EHG: £ T
BRI (Panel C) > ymp<O HEAEHVESHEAE2 A > SREAL.83% » {Hop>0 H T HIAL S
B0 > B NI EtEE e B EiEae 1) - e a A e RlisE sl -

&E LRI - S LA T WG IRNEL 1% - AR N R B A Bt g JIH A e
S/ DT SR BR N BRI 25 N B A A TR R BT e A 0 0 2 B S = A
B £ LRIHEE N ENETRE IS EBE S T N A e IR NS A &
BEONENRER NSRS VRN > S BRTERIREAIEERAE > 5 B A VRS
BAKEEERRES - HiESEe A BB -

A ~ HM-B-FF3REH AR SR 1T

FEHM-B-FF3fEAY b, B BRI R IR AR SR THTR -
& 7 @i TM-B-FF3 SERIGHI I EHSNENES

T 0lp P-value Bomp  P-value Yimp P-value R?

Panel A(Z£HEHA)

160140 0.0002 0.6576  0.0337 0.7724 -36.6667* 0.0658 0.9195

160807 0.0000 0.6152 0.0117 0.5160 -10.7144***  0.0005 0.9869

501029 0.0004 0.1317 -0.1542* 0.0132 -17.6530* 0.0963 0.8231

165525 -0.0007 0.1985 0.0942 04712 -47.2060** 0.0349 0.9552
Panel B(_[-J7&EH)

160644 0.0000 0.3472 -0.1872 0.6090 -102.9117* 0.0769 0.0062

501305 -0.0001 0.0000 -0.1097 0.2429 -170.6812**  0.0242 0.0108

501306 -0.0001 0.0000 -0.0012 0.1363 -274.8297**  0.0273 0.0007
Panel C(" &)

165525 -0.0010 0.2428 0.1672 0.3118 -55.9060** 0.0313 0.8660

160807 0.0001 0.6243 0.0136 0.6319 -12.3255***  0.0057 0.9867

TE © LS T 100 LOF R B 8 H TM-B-FE S B i B R Ll )+ * ~ MR
SRR 10% » 5%, 1% B K T BLEE -
HM-B-FF3BUREIR T (7) MR -

1
Ry =ty + Y B Ry + Pong MaXO-R, )+ 7, (G, ~5 )R,y + B, SMB, + i HML, + 2,
i=0

FEERF (Panel A) - ymp<O HEAEH AL G AR A4 > GREEARY3.67% > {Hop>0 H#
FHEREE R0 BAEWNENEGRE AR A4 ENF BRI /£ LR (Panel
B)  ymp<O HEIEHEE(EHA3 A - HHIEEA2.75% > {Hop>0 HEIEHES(EEUR0 - BIE
EARIIEAN BN RE A3 A EES B Al £ N (Panel C) > ymp<0
HERAIAG(EEA2A > GEEAR1.83% > op>0 HEEHAR(EEUR0 - MEETA2ME S
BANEERRES > BRS¢ AEEREs -

G B » 755 LA T Wt A 2 1% » FITM-B-FE3fEAIAELL » SBFHIR1 NERHHEAS
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ey Alphatl HAERR A G AR ERARAN - Horh nlRE Bl e R HITERAE )] ~ Uik RE T =k
FNEHERRE IS - RIEACSC AT AR LECAPMAEAY ~ i gE AR DR B2
REJIIEEL » kSRR AR -

() ASCRReBh R R DA EE D B BN e AR (B E A a A



34 WHEmscET] > 2019 £ 6 H > 55 30 #f

REBEEFRBEGRES] > WAREARKMEARENERREST © AL - AT U A —{Ef
EMttebar iRl - WERH A TRIEN T BHEGRAREN -

RF=S
gk 1 hEESEEESSYERRROEHERE
HERE BRI HESE  (ELE

beim

& &

(f&7) (&) HWER(%) WMREER(%)
1998 12 100.00 107.42
1999 30 480.00 514.20 380.00 378.68
2000 41 480.00 845.62 0.00 64.45
2001 52 637.26 818.03 32.76 -3.26
2002 71 1,132.39 1,206.75 77.70 47.52
2003 111 1,451.90 1,723.69 28.22 42.84
2004 162 3,137.41 3,258.23 116.09 89.03
2005 219 4,581.50 4,735.11 46.03 45.33
2006 306 5,903.33 8,508.24 28.85 79.68
2007 344 32,140.04 32,698.96 444.44 284.32
2008 437 25,613.41 19,351.08 -20.31 -40.82
2009 556 24,463.23 26,747.68 -4.49 38.22
2010 702 24,226.76 25,199.61 -0.97 -5.79
2011 912 26,523.81 21,895.08 9.48 -13.11
2012 1172 31,688.79 28,641.65 19.47 30.81
2013 1550 31,208.89 30,014.41 -1.51 4.79
2014 1891 42,140.82 45,386.27 35.03 51.21
2015 2685 83,082.87 84,034.23 97.16 85.15
2016 3817 92,601.99 91,587.68 11.46 8.99
2017 4690 110,398.93 116,153.70 19.22 26.82
2018.11 5159 131,739.48 130,132.17 19.33 12.03

FHICHE © [FAEIE iFind ZRHE
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%2  LOF REAMESHATH

W
~

Pk % iR &I H gﬁ?ﬁ
(&5m)
1 002423 EHEBHEFETT 2016-03-18 3.45
2 003720 S JiEME AR E® (QDII-LOF) 37t 2016-12-13 1.21
3 003721 i EHRERT S (QDII-LOF) 7t 2016-12-13 1.18
4 005659 THAERE C 2018-03-09 0.01
5 160119 B§77 500 2009-09-25 52.65
6 160125 BT E A& 2011-09-26 3.24
7 160133 BIJTRIT 2014-07-03 7.17
8 160138 Bl A5 EH 2017-04-26 0.22
9 160140 5 REIT 2017-10-26 0.39
10 160223 BIISEMRE 2016-11-11 1.14
11 160225 HriRE 2016-07-01 3.38
12 160322 AR iR 5 2016-11-11 2.66
13 160415 FEZZ S300 2011-09-02 0.23
14 160416 HESE 2012-03-29 2.14
15 160615 MEZE 300 2009-04-03 3.15
16 160616 M52 500 2010-02-05 2.46
17 160635 HEELS 2016-07-15 0.49
18 160643 ER—Hh8 2017-06-13 0.73
19 160644 A J54E QD 2017-11-16 1.23
20 160706 = H 300 2005-08-29 168.77
21 160716 7% H 50 2009-12-30 19.84
22 160717 TE4 H i 2010-09-30 2.92
23 160806 REEE 2012-05-12 1.08
24 160807 % 300 2010-08-04 0.41
25 160919 REREFE 2014-12-26 1.64
26 160922 (EXESEEVIN 2016-12-02 0.21
27 160924 fE#5 LOF 2017-08-10 0.26
28 161017 & 500 2011-10-12 28.86
29 161033 HHE/RE 2016-02-16 0.53
30 161035 B EEN R 2016-11-11 1.18
31 161036 PREETE TR 2017-03-13 0.40
32 161037 = e 2017-04-27 0.32
33 161039 = 1000 2018-05-31 1.85
34 161124 TN 2016-11-02 0.41
35 161125 T3 500 2016-12-02 1.45
36 161126 T Ba gk 2016-11-28 0.43

161127 TR 2016-12-13 1.21
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38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78

161128
161130
161213
161217
161227
161229
161607
161631
161714
161715
161907
162107
162307
162411
162415
162416
162510
162711
162719
163110
163111
163119
163407
163821
164811
164906
164908
165309
165510
165525
166402
166802
167702
167705
501002
501005
501007
501008
501009
501010
501011

* 55 30 34

REE R
&Nf5 LOF
EiR=E=
Bila=o/
g 100
B
N
ANTEE
FHps e
REER
ERALH]
EEE(L
JFE 100
HEEHR
A
B2 ]
%% 500L
g Zavi|
HEEh
FRES /N
FH B (R
B4 300
thi$R 300E

TR
HH R 77 g
EEAHE
#(Z 300
S
TR
EAEEF
A 300
FILIEEE
={LHrE
ENEN
G
%S C
YR
EYIEL C

hEEL

2016-12-13
2017-06-23
2010-12-16
2011-07-21
2015-08-14
2015-12-21
2005-05-12
2017-04-10
2011-02-11
2017-06-28
2011-03-17
2012-06-05
2009-10-30
2011-09-29
2016-03-18
2018-03-30
2012-03-23
2009-11-26
2017-02-28
2011-06-16
2017-05-09
2016-10-10
2010-11-02
2012-05-17
2012-10-25
2015-05-27
2015-08-13
2009-11-05
2010-12-17
2015-08-06
2017-04-27
2012-05-07
2017-03-24
2018-04-04
2016-01-21
2016-01-21
2016-12-22
2016-12-22
2016-12-22
2016-12-22
2016-12-29

1.18
0.86
0.31
1.15
2.92
1.29
6.22
3.03
0.20
0.29
0.39
0.11
0.77
19.14
3.45
0.38
0.08
10.83
0.33
17.48
1.15
0.45
20.25
0.30
0.22
10.17
0.81
4.93
0.09
0.94
0.51
0.55
0.12
0.82
0.05
2.67
0.31
0.21
0.68
1.02
0.30
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79 501012 HhEE C 2016-12-29 0.15
80 501016 e 2017-04-27 3.18
81 501019 HITHES 2017-03-29 1.65
82 501021 AT/ 2016-06-24 9.38
83 501023 AR/ 2016-09-29 0.30
84 501025 EABIRT 2016-11-10 1.93
85 501029 LLFIES 2017-01-18 19.98
86 501030 REAH 2016-12-29 0.46
87 501031 BEC 2016-12-29 0.29
88 501036 5 S00A 2017-08-10 1.05
89 501037 thzg 500C 2017-08-10 0.66
90 501043 JEZE 300A 2017-09-06 0.70
91 501045 JEZE 300C 2017-09-06 0.36
92 501047 EX{EFcps 2017-12-04 0.65
93 501048 77 C 2017-12-04 0.35
94 501050 50AH 2016-10-27 9.16
95 501057 HTRE R E 2018-05-23 1.48
96 501058 HTHEEL C 2018-05-23 1.08
97 501059 Bkl 2018-07-11 0.51
98 501060 4515 300A 2018-08-30 0.82
99 501061 4275 300C 2018-08-30 0.33
100 501067 B A 2018-12-03 0.69
101 501068 B C 2018-12-03 2.95
102 501301 EiyNE] 2017-04-20 2.46
103 501302 (BRI 2017-07-21 0.54
104 501303 EREEEit) 2017-09-21 0.50
105 501305 AR =R 2017-11-24 0.84
106 501306 s C 2017-11-24 0.25
107 501307 FRO =R 2018-04-10 0.94
108 501309 b eaii 2018-11-06 0.13
109 501310 EERE 2018-10-25 0.62
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