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ABSTRACT

The aim of this study is to investigate the effects of the announcement of capital
reduction by the event study methodology.We collect data from Taiwan Economic Journal
Database, TEJ during 2000-2018. Following BCG Matrix, we classify the life cycle stages:
problem, dog,cowand star quadrants by using relativemarket share and growth rate. Major
results are follows: We find significantly positive market reactions to capital reduction
announcements. Butthe Significant and positive abnormal returns are found from the event
day to first day. The significant and positive abnormal returns are found on all sample in BCG
Matrix quadrants.The cumulative abnormal returns of problem and cow quadrants are higher
than dog and star quadrants.

Key Words: Event Study, Cash Capital Reduction, BCG Matrix, Cumulative Abnormal
Returns
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% 4-1 gt (2 HA)

Variable Mean Median Std Dev Minimum Maximum
CAR(-20) 0.0025 -0.0010 0.0202 -0.0408 0.0577
CAR(-19) 0.0015 -0.0018 0.0254 -0.0814 0.0857
CAR(-18) 0.0015 -0.0013 0.0310 -0.0943 0.0793
CAR(-17) 0.0036 0.0009 0.0383 -0.0990 0.1399
CAR(-16) 0.0014 -0.0033 0.0392 -0.1027 0.1228
CAR(-15) 0.0032 0.0006 0.0423 -0.1042 0.1345
CAR(-14) 0.0042 0.0005 0.0468 -0.1029 0.2040
CAR(-13) 0.0011 -0.0045 0.0551 -0.1109 0.2346
CAR(-12) 0.0040 -0.0070 0.0661 -0.1225 0.3522
CAR(-11) 0.0045 -0.0006 0.0671 -0.1362 0.2818
CAR(-10) 0.0043 -0.0030 0.0698 -0.1520 0.2953
CAR(-9) 0.0043 -0.0032 0.0694 -0.2038 0.2740
CAR(-8) 0.0042 0.0008 0.0685 -0.1770 0.2477
CAR(-7) -0.0011 -0.0054 0.0706 -0.1814 0.2297
CAR(-6) 0.0019 -0.0009 0.0741 -0.1925 0.2294
CAR(-5) 0.0014 -0.0009 0.0738 -0.2217 0.2143
CAR(-4) 0.0006 -0.0013 0.0720 -0.2029 0.2032
CAR(-3) -0.0016 -0.0015 0.0708 -0.1881 0.2371
CAR(-2) 0.0004 -0.0051 0.0680 -0.1737 0.2262
CAR(-1) 0.0002 -0.0038 0.0720 -0.1902 0.2788
CAR(0) 0.0048 0.0007 0.0791 -0.2047 0.3477
CAR(1) 0.0204 0.0198 0.0913 -0.2028 0.4115
CAR(2) 0.0300 0.0238 0.1029 -0.1934 0.3826
CAR(3) 0.0262 0.0193 0.1044 -0.2013 0.3320
CAR(4) 0.0213 0.0083 0.1046 -0.2333 0.3618
CAR(5) 0.0222 0.0169 0.1064 -0.2468 0.3436
CAR(6) 0.0168 0.0256 0.1063 -0.2321 0.3349
CAR(7) 0.0166 0.0286 0.1047 -0.2329 0.3004
CAR(8) 0.0193 0.0229 0.1109 -0.2532 0.3383
CAR(9) 0.0210 0.0260 0.1135 -0.2484 0.3268
CAR(10) 0.0245 0.0376 0.1272 -0.2878 0.3560
CAR(11) 0.0221 0.0208 0.1242 -0.2847 0.3751
CAR(12) 0.0266 0.0209 0.1319 -0.3102 0.4525
CAR(13) 0.0267 0.0275 0.1357 -0.3366 0.5116
CAR(14) 0.0268 0.0215 0.1456 -0.3432 0.5818
CAR(15) 0.0243 0.0146 0.1447 -0.3694 0.5463
CAR(16) 0.0278 0.0099 0.1462 -0.3278 0.5267
CAR(17) 0.0300 0.0134 0.1445 -0.3294 0.5319
CAR(18) 0.0332 0.0136 0.1482 -0.3691 0.5177
CAR(19) 0.0285 0.0116 0.1467 -0.3846 0.5064
CAR(20) 0.0288 0.0088 0.1477 -0.4047 0.4996

il R Y CAR Fon H Z R WMl - §l40 CAR(S) RE & H AT 20 HEE &
%55 5 HZ 2R Wl - CAR(-5) E & HAT 20 HEIE & HATSE 5 HZ BfER
A o
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& 4-2 graiasat g (THA)

Variable Mean Median Std Dev Minimum Maximum
CAR(-20) 0.0020 0.0005 0.0216 -0.0408 0.0577
CAR(-15) 0.0046 -0.0021 0.0509 -0.1042 0.1345
CAR(-10) 0.0013 -0.0026 0.0801 -0.1520 0.2953
CAR(-5) -0.0014 0.0002 0.0813 -0.1946 0.2143
¥ CAR(0) -0.0006 0.0024 0.0858 -0.1799 0.1983
CAR(5) 0.0150 -0.0041 0.1104 -0.1944 0.3378
CAR(10) 0.0234 0.0303 0.1391 -0.2661 0.3560
CAR(15) 0.0213 -0.0054 0.1545 -0.2099 0.5463
CAR(20) 0.0329 -0.0043 0.1551 -0.2355 0.4996
CAR(-20) 0.0021 -0.0013 0.0288 -0.0408 0.0577
CAR(-15) -0.0033 -0.0024 0.0556 -0.1042 0.1188
CAR(-10) 0.0144 -0.0009 0.0803 -0.1520 0.2953
CAR(-5) 0.0050 0.0103 0.0900 -0.1946 0.2143
MEE  CAR(0) 0.0009 -0.0093 0.0942 -0.1799 0.1983
CAR(5) 0.0482 0.0451 0.1082 -0.1944 0.3378
CAR(10) 0.0563 0.0386 0.1443 -0.2661 0.3560
CAR(15) 0.0685 0.0216 0.1662 -0.2037 0.5463
CAR(20) 0.0614 0.0385 0.1562 -0.2355 0.4996
CAR(-20) 0.0053 0.0025 0.0170 -0.0197 0.0570
CAR(-15) 0.0057 0.0017 0.0285 -0.0532 0.1345
CAR(-10) 0.0069 -0.0010 0.0618 -0.1494 0.2354
CAR(-5) 0.0066 -0.0009 0.0665 -0.2217 0.2032
£ CAR(0) 0.0177 0.0007 0.0793 -0.2047 0.3477
CAR(5) 0.0333 0.0282 0.1116 -0.2468 0.3436
CAR(10) 0.0273 0.0431 0.1162 -0.2878 0.3401
CAR(15) 0.0256 0.0368 0.1356 -0.3694 0.3056
CAR(20) 0.0263 -0.0368 0.1476 -0.4047 0.2747
CAR(-20) -0.0004 -0.0053 0.0133 -0.0172 0.0570
CAR(-15) 0.0015 -0.0021 0.0307 -0.0902 0.1345
CAR(-10) -0.0016 -0.0086 0.0526 -0.1062 0.1709
CAR(-5) -0.0037 -0.0061 0.0568 -0.1323 0.1799
HHE  CAR(0) -0.0020 -0.0044 0.0487 -0.0975 0.1237
CAR(5) -0.0002 0.0060 0.0846 -0.2468 0.1833
CAR(10) -0.0006 0.0125 0.1040 -0.2878 0.2144
CAR(15) -0.0039 0.0031 0.1171 -0.3694 0.2407
CAR(20) 0.0023 -0.0057 0.1255 -0.4047 0.2522

i AT CAR Fon H Z RS - B2l CARG) HES HAT 20 HEIHE S
%55 5 HZ 2SR E i - CAR(-5) BEEHAT 20 HEIEE AT 5 HZ BfbR

R -
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R 4-3 WERE E EVR

t H ARt(%) t {H CARLt(%) t 5
-20 0.0025 2.09 ** 0.0025 2.09 **
-19 -0.0011 -1.07 0.0015 0.97
-18 0.0000 -0.01 0.0015 0.79
-17 0.0021 1.97 ** 0.0036 1.57
-16 -0.0023 -2.37** 0.0014 0.57
-15 0.0018 2.05 ** 0.0032 1.24
-14 0.0010 0.94 0.0042 1.48
-13 -0.0031 -2.6 *** 0.0011 0.34
-12 0.0029 1.99 ** 0.0040 1
-11 0.0006 0.43 0.0045 1.12
-10 -0.0003 -0.22 0.0043 1.02
-9 0.0001 0.06 0.0043 1.04
-8 -0.0001 -0.13 0.0042 1.02
-7 -0.0053 -5.76 *** -0.0011 -0.25
-6 0.0030 2.48 ** 0.0019 0.43
-5 -0.0005 -0.44 0.0014 0.32
-4 -0.0008 -0.8 0.0006 0.15
-3 -0.0022 -1.95* -0.0016 -0.37
-2 0.0020 1.66 * 0.0004 0.1
-1 0.0006 0.41 0.0002 0.04
0 0.0046 2.83 *** 0.0048 1.96*
1 0.0156 6.32 *** 0.0204 3.7 ***
2 0.0008 0.43 0.0300 4.83 ***
3 -0.0050 -3.3 *** 0.0262 4,16 ***
4 -0.0047 -3.81 *** 0.0213 3.38 ***
5 0.0012 1.03 0.0222 3.46 ***
6 -0.0063 -5.39 *** 0.0168 2.62 ***
7 -0.0017 -1.49 0.0166 2.63 ***
8 0.0017 1.58 0.0193 2.89 ***
9 0.0012 0.96 0.0210 3.06 ***
10 0.0028 1.71~* 0.0245 3.19 ***
11 -0.0025 -2.14 ** 0.0221 2.95 ***
12 0.0040 2.93 *** 0.0266 3.34 ***
13 0.0005 0.41 0.0267 3.26 ***
14 0.0003 0.22 0.0268 3.06 ***
15 -0.0034 -3.43 *** 0.0243 2.79 ***
16 0.0016 1.44 0.0278 3.15 ***
17 0.0008 0.68 0.0300 3.44 ***
18 0.0027 2.35** 0.0332 3.72 ***
19 -0.0056 -5.52 *** 0.0285 3.22 ***
20 -0.0012 -1.21 0.0288 3.24 ***

st ¢ x o *F R RIERAE 10% > 5% Kz 1%HYREE /KA N
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g S e & A
ARL(%) t{H ARL(%) t{H ARLt(%) t{H ARL(%) t{H
-20 0.0020 0.93 0.0021 0.45 0.0053 2.85 *** -0.0004 -0.20
-19 -0.0008 -0.44 -0.0028 -1.05 0.0000 0.02 -0.0018 -0.81
-18 -0.0023 -1.10 0.0050 1.25 -0.0011 -0.93 0.0019 0.82
-17 0.0013 0.73 -0.0013 -0.33 0.0031 2.00 ** 0.0045 1.90 *
-16 0.0004 0.22 -0.0067 -2.52 ** -0.0027 -2.38 ** -0.0031 -1.54
-15 0.0039 2.11 ** 0.0004 0.16 0.0009 1.05 0.0004 0.24
-14 -0.0001 -0.05 0.0002 0.08 0.0021 1.03 0.0020 0.94
-13 -0.0037 -1.47 -0.0030 -0.79 -0.0033 -2.19 ** -0.0016 -1.10
-12 0.0022 0.79 0.0103 1.92 * 0.0021 1.16 -0.0003 -0.14
-11 -0.0017 -0.64 0.0038 0.97 0.0028 1.36 -0.0010 -0.45
-10 0.0000 0.01 0.0064 1.79 * -0.0025 -1.38 -0.0022 -1.00
-9 0.0008 0.43 0.0021 0.64 -0.0009 -0.56 -0.0012 -0.65
-8 -0.0009 -0.67 0.0005 0.21 0.0005 0.27 -0.0002 -0.08
-7 -0.0037 -2.72 *** -0.0066 -1.97* -0.0075 -4.35 *** -0.0039 -2.35 **
-6 0.0035 1.80 * 0.0025 0.50 0.0033 1.85 * 0.0021 0.94
-5 -0.0025 -1.28 -0.0079 -1.86 * 0.0043 2.37 ** 0.0011 0.61
-4 0.0012 0.71 -0.0013 -0.34 -0.0017 -1.16 -0.0026 -1.30
-3 -0.0006 -0.25 -0.0077 -2.67 ** -0.0006 -0.38 -0.0033 -1.70 *
-2 -0.0008 -0.48 0.0038 1.34 0.0048 1.88 * 0.0014 0.53
-1 -0.0034 -2.05 ** -0.0018 -0.79 0.0044 2.27 ** -0.0004 -0.21
0 0.0043 1.55 0.0030 0.56 0.0042 1.94 * 0.0067 1.93 *
1 0.0108 2.36 ** 0.0186 3.52 *** 0.0225 5.39 *** 0.0119 2.07 **
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e S [l S HH 2
ARt(%) t{H ARt(%) t{H ARLt(%) t{H ARLt(%) t{H
2 -0.0055 -1.70 * 0.0050 0.88 0.0095 2.73 *** -0.0039 -1.06
3 -0.0045 -1.86 * -0.0039 -0.83 -0.0032 -0.97 -0.0093 -5.03 ***
4 -0.0053 -2.06 ** -0.0083 -2.27 ** -0.0038 -2.11 ** -0.0022 -1.38
5 0.0025 1.12 0.0030 0.82 -0.0018 -1.17 0.0018 0.90
6 -0.0066 -2.94 *** -0.0119 317 *** -0.0057 -3.23 *** -0.0024 -1.37
7 -0.0017 -0.76 -0.0034 -1.04 -0.0019 -1.23 -0.0001 -0.03
8 0.0023 1.16 -0.0019 -0.84 0.0028 1.76 * 0.0016 0.56
9 0.0033 1.48 0.0076 1.90 * -0.0049 -2.49 ** 0.0018 0.91
10 0.0064 2.09 ** 0.0108 2.36 ** 0.0000 0.01 -0.0050 -1.43
11 -0.0043 -1.93 * -0.0044 -1.61 0.0002 0.13 -0.0019 -0.80
12 0.0050 2.07 ** 0.0149 2.96 *** -0.0003 -0.18 0.0008 0.33
13 0.0021 0.97 -0.0040 -0.91 0.0007 0.48 0.0005 0.31
14 -0.0026 -1.21 0.0040 0.99 0.0020 0.96 0.0000 0.01
15 -0.0036 -1.75* -0.0051 -1.55 -0.0012 -0.86 -0.0051 -4.33 ***
16 0.0002 0.08 -0.0027 -0.81 0.0017 1.03 0.0071 2.75 ***
17 0.0020 1.07 -0.0054 -1.65 0.0003 0.14 0.0039 1.37
18 0.0040 1.83 * 0.0027 0.99 0.0014 0.60 0.0026 1.35
19 -0.0040 -1.97 * -0.0083 -3.82 *** -0.0051 -3.42 *** -0.0071 -3.14 ***
20 -0.0008 -0.38 -0.0035 -1.56 0.0007 0.52 -0.0029 -2.01 **

S ¢ x o FF R RIERAE 10% > 5% Kz L%HYREIE /K N
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CARLt(%) t{H CARLt(%) t{H CARL(%) t{H CARt(%) t{H
-20 0.0020 0.93 0.0021 0.45 0.0053 2.85 *** -0.0004 -0.20
-19 0.0012 0.42 -0.0008 -0.15 0.0054 2.57 ** -0.0022 -0.85
-18 -0.0011 -0.29 0.0043 0.67 0.0043 1.76 * -0.0002 -0.07
-17 0.0003 0.06 0.0030 0.40 0.0074 2.34 ** 0.0043 0.99
-16 0.0007 0.15 -0.0038 -0.49 0.0047 1.56 0.0012 0.28
-15 0.0046 0.89 -0.0033 -0.38 0.0057 1.81* 0.0015 0.37
-14 0.0045 0.79 -0.0031 -0.39 0.0078 1.80 * 0.0035 0.72
-13 0.0008 0.12 -0.0061 -0.67 0.0045 0.88 0.0019 0.33
-12 0.0030 0.37 0.0042 0.34 0.0066 1.14 0.0016 0.27
-11 0.0013 0.17 0.0080 0.69 0.0094 1.34 0.0006 0.08
-10 0.0013 0.16 0.0144 1.13 0.0069 1.01 -0.0016 -0.23
-9 0.0022 0.27 0.0165 1.32 0.0059 0.88 -0.0028 -0.41
-8 0.0013 0.15 0.0170 1.39 0.0065 1.02 -0.0030 -0.44
-7 -0.0024 -0.29 0.0104 0.81 -0.0011 -0.16 -0.0069 -0.95
-6 0.0011 0.12 0.0129 0.86 0.0022 0.34 -0.0048 -0.68
-5 -0.0014 -0.17 0.0050 0.35 0.0066 0.90 -0.0037 -0.49
-4 -0.0002 -0.02 0.0037 0.27 0.0049 0.71 -0.0063 -0.87
-3 -0.0008 -0.09 -0.0040 -0.32 0.0042 0.62 -0.0097 -1.31
-2 -0.0016 -0.21 -0.0002 -0.02 0.0090 1.31 -0.0083 -1.25
-1 -0.0050 -0.63 -0.0020 -0.16 0.0134 1.72 * -0.0087 -1.28
0 -0.0006 -0.07 0.0009 0.06 0.0177 2.02 ** -0.0020 -0.31
1 0.0101 1.03 0.0195 1.13 0.0402 3.94 *** 0.0099 1.91 *
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e Sy [ S HHE
CARL(%) t{H CARL(%) t{H CARL(%) t{H CARt(%) t{H
2 0.0213 2.02 ** 0.0540 3.18 *** 0.0423 3.46 *** 0.0098 0.91
3 0.0176 1.60 0.0508 3.13 *** 0.0413 3.36 *** 0.0013 0.12
4 0.0125 1.13 0.0450 2.79 *** 0.0360 2.93 *** -0.0018 -0.17
5 0.0150 1.34 0.0482 2.82 *** 0.0333 2.70 *** -0.0002 -0.02
6 0.0091 0.79 0.0381 2.15 ** 0.0281 2.42 ** -0.0017 -0.15
7 0.0089 0.78 0.0386 2.25 ** 0.0271 2.40 ** -0.0012 -0.10
8 0.0126 1.06 0.0358 1.99 * 0.0311 2.52 ** 0.0018 0.15
9 0.0154 1.24 0.0433 2.17 ** 0.0282 2.36 ** 0.0041 0.33
10 0.0234 1.66 0.0563 2.47 ** 0.0273 2.13 ** -0.0006 -0.04
11 0.0189 1.36 0.0527 2.34 ** 0.0278 2.23 ** -0.0026 -0.20
12 0.0247 1.68 * 0.0686 2.85 ** 0.0272 2.08 ** -0.0013 -0.09
13 0.0258 1.74 * 0.0651 2.65 ** 0.0268 1.93 * 0.0006 0.04
14 0.0230 1.42 0.0705 2.60 ** 0.0276 1.91 * 0.0011 0.07
15 0.0213 1.36 0.0685 2.61 ** 0.0256 1.71* -0.0039 -0.25
16 0.0223 1.41 0.0672 2.61 ** 0.0298 1.98 * 0.0062 0.37
17 0.0270 1.71%* 0.0638 2.48 ** 0.0306 2.09 ** 0.0102 0.61
18 0.0329 2.04 ** 0.0690 2.67 ** 0.0306 1.97 * 0.0121 0.72
19 0.0307 191 * 0.0637 2.59 ** 0.0249 1.60 0.0046 0.28
20 0.0329 2.09 ** 0.0614 2.49 ** 0.0263 1.61 0.0023 0.14

S ¢ x o FF R RIERAE 10% > 5% Kz L%HYREIE /K N
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% 4-6 B ET 1 BRE S H

EXEZN

Sl CARL(%) t{H
(-1,0) 0.0044 2.09 **
(0,1) 0.0202 6.74 ***
(-1,1) 0.0200 6.07 ***
(-2,2) 0.0228 5.45 *x*
(-3,3) 0.0156 3.81 ***
(-4, 4) 0.0101 2.37 **
(-5,5) 0.0108 2.38 **
(-10, 10) 0.0060 1.01
(-15, 15) 0.0080 1.17
(-20, 20) 0.0078 1.02
T I [t
CAR1(%) g CAR1(%) t{g
(-1,0) 0.0010 0.27 0.0012 0.20
(0,1) 0.0151 2.91 **x* 0.0216 2.75 **x*
(-1,1) 0.0117 2.04 ** 0.0198 2.49 **
(-2,2) 0.0054 0.86 0.0286 3.59 ***
(-5,5) -0.0038 -0.53 0.0025 0.21
(-10, 10) -0.0003 -0.02 0.0086 0.51
(-15 ,15) -0.0031 -0.24 0.0259 1.27
(-20, 20) -0.0011 -0.08 0.0050 0.21
s =
g &4 BH 2
CARL(%) tfH CARt(%) t {8
(-1,0) 0.0087 2.24 ** 0.0063 1.44
(0,1) 0.0267 5.00 *** 0.0186 2.80 ***
(-1,1) 0.0312 4,95 *** 0.0182 2.77 ***
(-2,2) 0.0455 4,83 *** 0.0157 1.97 *
(-5,5) 0.0387 4.18 *** 0.0011 0.14
(-10, 10) 0.0218 2.24 ** -0.0083 -0.68
(-15 ,15) 0.0278 2.43 ** -0.0145 -1.19
(-20, 20) 0.0316 2.50 ** -0.0096 -0.71

s o x o FF R RIERAE 10% > 5% Kz 1%HYREIE /KA N
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