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Abstract

In recent years, more and more corrupt practices have occurred in the financial industry,
in order to change the standardization of the audit report, the audit report adds key audit items
to enhance the transparency of the audit report. Therefore, this study uses the financial
industry companies from 2016 to 2018 as a sample to explore the correlation between the
disclosure of key audit matters and audit quality. Secondly, to investigate whether the
independence of director composition will affect the relevance of key audit items and audit
quality. The results of this study show that the audit report of the sample company that reveals
the key audit items of the impairment of accounts receivable and the proportion of
independent directors is higher will have a higher audit quality; However, the third year of
using the new audit report is better than the audit quality report in the first year of the first
report. The results support the purpose of the new audit report to improve audit quality and
the value of communication with users of the audit report.

Key words: Key Audit Matters; Audit Quality; Composition of Directors and Supervisors
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