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Abstract

This paper mainly explores the impact of investor sentiment indicators on the financial
stock returns in Taiwan. The sample includes 15 financial holding companies and 18
non-financial holding companies. This paper hence refers to the overbought/oversold
positions by foreign investors, investment trust companies and securities dealers, balance of
margin loans and stock loans, as the independent variables for the investor sentiment
indicators. The research period is from January 2014 to October 2019. The purpose is to
explore the effects of investor sentiments on the returns on the Taiwanese stock market, and
get the following empirical results:
(1) The overbought/oversold by foreign investors, investment trust companies and securities
dealers, and balance of margin loans have a significant positive impact on the daily rate of
return; the balance of stock loan has a significant negative impact on the daily rate of return.
(2) The number of the financial holding companies with significantly regression coefficients
for overbought/oversold by foreign investors, investment trust companies and securities
dealers, and the balance of margin loans and stock loan, are higher than that of the
non-financial holding companies.
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